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Year to Dec Sales  Sales growth EBITDA NP EPS EPS growth
(Bt mn) (%) (Bt mn) (Bt mn) (Bt) (%)

2018 1,694 1.9 m -493 -1.01 n.m.
2019 1,302 (23.1) 213 69 0.24 n.m.
2020 1,020 (21.7) 199 41 0.08 (66.7)
2021F 1,107 8.6 290 139 0.22 177.7
2022F 1,254 132 366 178 0.28 28.2
Year to Dec GM EV/EBITDA Dividends PBV PER ROAE
(%) (X) Yield (%) (X) (X) (%)

2018 16.5 26.7 - 4.5 (5.2) (71.9)
2019 29.7 16.8 - 4.5 40.3 11.6
2020 30.1 16.8 - 4.2 68.4 6.4

2021F 38.8 12.0 0.8 31 239 16.1
2022F 395 93 2.1 28 18.6 15.9
Sector Packaging 52-week trading range (Bt) 31-64
12M target price (Bt/shr) 6.8 Mkt cap-Bt bn/US$ bn 2.8/0.1
Upside/downside (%) 28.3 Outstanding shares (mn) 625
Dividend yield-12/21F (%) 0.8 Free floating shares (mn) 486
Book value/shr-12/21F (Bt) 1.7 3M avg. daily trading (mn) 7

P/B-12/21F (x) 3.1 Abs. performance (3,6,12M)(%)

Rel. performance (3,6,12M)(%)
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Figure 1: Residual income model (Alternative model for Figure 2: Sum of the parts valuation

robustness check) 1. Hinsitsu (Silk screen printing business)
2021F 2022F 2023F Valuation approach - Target PE
Book value (clean surplus) 514 920 1,009 Ket assumptions
Net profit 139 178 208 - Forcasted Net profit 2021 (Bt)* 85.6
Dividend 28 89 104 - Forcasted EPS 2021 (Bt)* 0.14
Residual income 104 115 139 - Target PE (x) 30.0
Present value of residual income 104 108 122 - Valuation (Bt) 4.1
Total present value of residual income 333 2. System integrator
Valuation approach - Target PE

Terminal growth assumption (%) 3.0 Ket assumptions
Cost of equity (%) 6.8 - Forcasted Net profit 2021 (Bt) 53.3
Terminal value 3,721 - Forcasted EPS 2021 (Bt) 0.09
Present value of terminal value 3,051 - Target PE (x) 25.0

: - Valuation (Bt) 2.1
Equity value 3,898 3. Internet broadbrand
Total number of listed shares 625 Valuation approach - Asset value
Value/share 6.2 Ket assumptions
Hanaime: - Asset value (Bt) 408
Cost of equity AHINDINTUNAFIU - Asset value per share (BT) 0.65
1) Rm 11.1%, Rf 3.1%, Risk premium 8% - Discount 20%
2) Beta 0.5 910 Bloomberg fdadiouvaa 51 - Valuation (Bt) 0.52

Source: KGI Research; Bloomberg .
Total Valuation (Bt) 6.8

waneme: 15909 HST wa¥in Minorities interest &2

Source: KGI Research; Company data
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Figure 3: Company profile
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Figure 7: PBV band
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Balance Sheet

Profit & Loss

As of 31 Dec (Bt mn) 2018 2019 2020 2021F 2022F Year to 31 Dec (Bt mn) 2018 2019 2020 2021F 2022F
Total Assets 1,403 1,705 1,716 1,954 1,896 Sales 1,694 1,302 1,020 1,107 1,254
Current Assets 618 742 617 948 858 Cost of Goods Sold 1,415 915 713 678 759
lcaSh & 3T Investments 1;2) ;Z ”73; 333 222 Gross Profit 279 387 307 429 49
nventories
Operating E 265 224 204 202 211
Accounts Receivable 395 208 203 164 19 peremg X‘f’_enses
Others 0 1138 174 312 283 Operating Profit 14 163 103 228 285
Non-current Assets 785 963 1,099 1,006 1,038 Net Interest B3 a4 Ge) 24 @9
LT Investments 33 31 31 31 31 Interest Income 0 0 0 0 0
Net fixed Assets 2 4 65 64 63 Interest Expense 33 14 36 24 24
Others 750 929 1,002 911 944 Net Investment Income/(Loss) 1 1 (5)
Total Liabilities 835 1,08 1,056 890 742 Net other Non-op. Income/(Loss) 15 2 16 12 14
Current Liabilities 608 765 77 640 493 Net Extraordinaries (478) (82) (25) (37) (47)
?chBounts I?ayable ;?Z é;? i?i ;52 igg Pretax Income -481 70 53 179 228
orrowings
Others 20 27 3 36 76 Income IT-a><eds - 12 1 12 40 50
Long-term Liabilities 226 321 286 250 250  Normalised Net Profit 31 19 a1 139 118
Long-term Debts 175 292 236 200 200 Net Profit -493 69 4 139 178
Others 52 30 49 50 50 EPS (Bt) -1.01 0.24 0.08 0.22 0.28
Shareholders' Equity 568 619 659 1,065 1,154 Source: KG/ Research
Common Stock 526 526 527 625 625
Capital Surplus 582 564 163 359 359
Retained Earnings -540 -471 -30 81 170
Preferred Stock 0 0 0 0 0
Source.: KGI Research
Key Ratios Cash Flow
Year to 31 Dec 2018 2019 2020 2021F  2022F Year to 31 Dec (Bt mn) 2018 2019 2020  2021F 2022F
G'|°W‘h (% YoY) 2 150 Operating Cash Flow 82 -144 358 283 288
Sales 1.9 52.2 15.0 18.6 18.0 .
oP (83) 4542  (30.8) 1092 248 Net Profit 493 69 41 139 178
EBITDA 72 91.9 (6.4) 45.8 26.2 Depreciaﬂon & Amortization 81 47 84 51 67
NP n.m. nm. (4090 2405 28.2 Change in Working Capital (156) (361) 190 17 (54)
EPS n.m. nm. (66.7) 177.7 28.2 Others 486 101 413 77 97
Profitability (%)
Gross Margin 165 207 S04 388 395 Investment Cash Flow (64) (375) (63) (60) (100)
Operating Margin 08 125 104 205 227 Net CAPEX (63 (350) 6 (60)  (100)
EBITDA Margin 6.5 16.3 19.5 26.2 38.0 Change in LT Investment 1 (2) 0
Net Profit Margin (29.1) 5.3 4.0 12.5 14.2 Change in Other Assets 2) (23) (69) -
ROAA 2910774 152 182 Free Cash Flow (146)  (519) 295 223 188
ROAE (71.9) 11.6 6.4 16.1 16.0 - -
Stability Financing Cash Flow 186 471 (161) 9 (283)
Gross Debt/Equity (%) 98.2 131.4 107.7 54.1 354 Change in Share Capital 175 0 0 196 0
Net Debt/Equity (%) 822 1268 832 17.2 96 Net Change in Debt 78 525 (110) (158) (192)
erest Sovege (0 w O A Change in Other LT Liab. (66 (54 (1) (o) (1)
nterest ebt Coverage (x . . ) : |
Cash Flow Interest Coverage (x) (2.5) (10.0) 9.8 11.6 11.9 Net Cash Flow 40 (7 134 231 (95)
Cash Flow/Interest & ST Debt (x) (2.5) (10.0) 9.8 11.6 11.9 Source: KG/ Research
Current Ratio (x) 1.0 1.0 0.8 1.5 1.7
Quick Ratio (x) 0.8 0.3 0.5 0.9 1.0
Net Debt (Bt mn) 373 785 548 183 110
Per Share Data (Bt)
EPS -1.01 0.13 0.08 0.22 0.28
CFPS -0.17 -0.27 0.68 0.45 0.46
BVPS 0.93 1.18 1.25 1.70 1.85
SPS 3.47 1.54 1.31 131 1.54
EBITDA/Share 0.23 0.40 0.38 0.46 0.59
DPS 0.00 0.00 0.00 0.04 0.14
Activity
Asset Turnover (x) 1.2 0.8 0.6 0.6 0.7
Days Receivables 73.0 84.4 735 60.6 52.1
Days Inventory 313 475 425 423 39.0
Days Payable 67.0 1026 1229 132.2 104.9
Cash Cycle 37.4 29.3 (69)  (293)  (13.8)
Source. KGl Research
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