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66.2658.8388 Ext. 8850 sinuthvue (1) 8.30
suchott@kgi.co.th Upside (%) 52.3
Year to Dec Sales Sales growth EBITDA NP EPS EPS growth
(Btmn) (%) (Btmn) (Btmn) (Bt) (%)

2018 1,694 11.9 m -493 -1.01 n.m.
2019 1,302 (23.1) 213 69 0.24 n.m.
2020 1,020 (21.7) 199 41 0.08 (66.7)
2021F 1,107 8.6 290 139 0.22 177.7
2022F 1,293 16.8 382 188 0.28 28.2
Year to Dec GM EVIEBITDA Dividends PBV PER ROAE
(%) (X) Yield (%) (X) (X) (%)

2018 16.5 27.3 - 4.7 (5.4) (71.9)
2019 29.7 171 - 4.6 415 1.6
2020 30.1 17.2 - 4.4 70.4 6.4
2021F 38.8 12.4 0.8 3.2 245 16.1
2022F 40.0 9.3 2.6 2.7 19.1 15.8
Sector Packaging 52-week trading range (Bt) 3.2-6.5
12M target price (Bt/shr) 8.3 Mktcap-Btbn/USS$ bn 3.5/0.1
Upside/downside (%) 52.3 Outstanding shares (mn) 625
Dividend yield-12/21F (%) 0.8 Free floating shares (mn) 486
Book value/shr-12/21F (Bt) 1.7 3M avg. daily trading (mn) 15
P/B-12/21F (x) 3.2 Abs. performance (3,6,12M)(%) 11.2;16; 26.2

Rel. performance (3,6,12M)(%) 13.8;15.4; 8.9
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Figure 1: Sum of the parts valuation

1. Hinsitsu (Silk screen printing business)
Valuation approach - Target PE
Ket assumptions

- Forcasted Net profit 2022 (Bt)* 113.7
- Forcasted EPS 2022 (Bt)* 0.17
- Target PE (x) 30.0
- Valuation (B1) 5.2

2. System integrator
Valuation approach - Target PE
Ket assumptions

- Forcasted Net profit 2022 (B1) 70.7
- Forcasted EPS 2022 (Bt) 0.11
- Target PE (x) 25.0
- Valuation (Bt) 2.7

3. Internet broadbrand
Valuation approach - Asset value
Ket assumptions

- Asset value (Bt) 408
- Asset value per share (Bt) 0.58
- Discount 15%
- Valuation (B1) 0.50
Total Valuation (Bt) 8.3

wneme: /115909 HSTHAWN Minorities interest 113

Source: KGl Research, Bloomberg
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Figure 2: Company profile
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Balance Sheet

Profit & Loss
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As of 31 Dec (Bt mn) 2018 2019 2020 2021F  2022F Year to 31 Dec (Bt mn) 2018 2019 2020 2021F  2022F
Total Assets 1,403 1,705 1,716 1,954 2,066 Sales 1,694 1,302 1,020 1,107 1,293
Current Assets 618 742 617 1,008 1,087 Cost of Goods Sold 1415 915 713 678 776
Cash & ST Investments 72 28 162 393 463 Gross Profit 279 387 307 429 517
Inventories 150 88 78 79 85
0 ting E 265 224 204 202 217
Accounts Receivable 395 208 203 164 202 perating *xpenses
Others 0 118 174 372 337 Operating Profit 14 163 103 228 299
Non-current Assets 785 963 1,099 946 979 NetInterest (33) (14) (36) (24) (24)
LT Investments 33 31 31 31 31 Interestincome 0 0 0 0 0
Net fixed Assets 2 4 4 4 3 Interest Expense 33 14 36 24 24
Others 750 929 1,064 911 944 Net Investment Income/(Loss) 1 1 (5)
Total Liabilities 835 1,086 1,056 890 747 Net other Non-op. Incom el(Lo 15 2 16 12 15
Current Liabilities 608 765 771 640 498 Net E xtraordinaries (478) (82) (25) (37) (49)
Accounts Playable 297 217 263 228 213 Pretax Income 481 70 53 179 242
ST Borrowings 271 521 474 376 209 | T 1 ' 1 40 53
Others 40 27 34 36 76 ficome _axes i
Long-term Liabilities 226 321 286 250 250  Normalised NetProfit 31 19 M 139 188
Long-term Debts 175 292 236 200 200 Net Profit -493 69 4 139 188
Others 52 30 49 50 50 EPS (Bt) -1.01 0.24 0.08 0.22 0.28
Shareholders' Equity 568 619 659 1,065 1,319 Source: KG/ Research
Common Stock 526 526 527 625 785
Capital Surplus 582 564 163 359 359
Retained Earnings -540 -471 -30 81 175
Preferred Stock 0 0 0 0 0
Source.: KGI Research
Key Ratios CaSh FIOW
Year to 31 Dec 2018 2019 2020 2021F  2022F Year to 31 Dec (Bt mn) 2018 2019 2020 2021F  2022F
Growth (% YoY) Operating Cash Flow 82 -144 358 283 298
Sales 119  (52.2) (15.0) 18.6 22.7 .
op ®83) 4542 (30.8) 109.2 312 Net P rofit -493 69 41 139 188
EBITDA 7.2 91.9 (6.4) 45.8 31.4 Depreciation & Amortizatic 81 47 84 51 67
NP n.m. - n.m. (40.9)  240.5  35.8 Change in Working Capite: ~ (156)  (361) 190 17 (59)
EPS m. m. (66.7) 177.7 28.2
oDy nm. ;. (67) Others 486 101 43 77102
Gross Margin 16.5 297 30.1 38.8 40.0 Investment Cash Flow (64) (375) (63) (60) (100)
Operating Margin 0.8 12.5 10.1 20.5 23.2 Net CAPE X (63) (350) 6 (60) (100)
EBITDA Margin 6.5 16.3  19.5 26.2 38.1 )
Net P rofit Margin (29.1) 53 40 125 146 Change in LT Investment ! 2 0 . .
ROAA 2.9 10.7 7.4 15.2 18.3 Change in Other Assets (2) (23) (69) - -
ROAE (71.9) 116 64 161 158 Free Cash Flow (146)  (519) 295 223 198
S tability - -
Gross Debt/E quity (%) 982 1314 1077 541 31.0 Financing Cash Flow 186 an. (1e1) 9 (128
Net Debt/E quity (%) 82.2 126.8  83.2 17.2 Netcash Change in Share Capital 175 0 0 196 160
Interest Coverage (x) (2.5)  (10.0) 9.8 11.6 12.3 Net Change in Debt 78 525 (110) (158) (192)
Interest & ST Debt Coverage (x) 1.2 1.8 0.9 1.4 2.1 . .
Cash Flow Interest Coverage (x) (2.5) (10.0) 9.8 11.6 12.3 Change in Other LT Liab. (66) (54) (61 (30) (96)
Cash Flow/interest & ST Debt (x) (2.5)  (10.0) 9.8 116 123 Net Cash Flow 40 (47) 134 231 70
Current Ratio (x) 1.0 1.0 0.8 1.6 2.2
Quick R atio (x) 0.8 03 05 0.9 13 Source: KGI Research
Net Debt (Bt mn) 373 785 548 183 -55
Per Share Data (Bt)
EPS -1.01 0.13  0.08 0.22 0.28
CFPS -0.17  -0.27  0.68 0.45 0.45
BVPS 0.93 118 1.25 1.70 1.99
SPS 3.47 1.54  1.31 1.31 1.51
EBITDA/S hare 0.23 0.40 0.38 0.46 0.58
DPS 0.00 0.00  0.00 0.04 0.14
Activity
Asset Turnover (x) 1.2 0.8 0.6 0.6 0.6
Days Receivables 73.0 84.4 73.5 60.6 51.7
Days Inventory 31.3 47.5 42.5 42.3 38.6
Days Payable 67.0 102.6 1229 132.2  103.7
Cash Cycle 37.4 29.3 (6.9)  (29.3) (13.4)
Source. KGl Research
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